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Percent
Median® Central Tendency? Range?
Variable - . . . . - .
2024 | 2025 | 2026 Longer 2024 2025 2026 Longer 2024 2025 2026 Longer
run run run
Change in real GDP 2.1 2.0 20 , 18 2.0-24 1.9-2.3 1821 , 1.7-2.0 1.3-2.7 1.7-25 1.7-25 | 1.6-25
December projection 1.4 1.8 L9 | 138 1.2-1.7 1.5-2.0 1820 | L7-2.0 0.8-2.5 1.4-2.5 1.6-25 | 16-25
Unemployment rate 4.0 4.1 40 1 41 3.9-4.1 3.9-4.2 3.9-43 | 3843 3.8-45 3.7-4.3 37-43 1 3543
December projection 4.1 4.1 41, 41 4.0-4.2 4.0-4.2 39-43 | 3843 3.9-45 3.8-4.7 3.8-47 | 3.5-43
PCE inflation 24 22 20 1 20 23-27 2122 2021 1 20 2229 2025 2023 1 20
December projection 24 21 20 , 20 2.2-2.5 2.0-2.2 2.0 L2.0 2.1-2.7 2.0-2.5 20-23 |, 20
I | |
Core PCE inflation® 2.6 2.2 2.0 ! 2.5-2.8 2.1-2.3 2.0-2.1 : 2.4-3.0 2.0-2.6 2.0-2.3 :
December projection 24 2.2 20 2.4-2.7 2.0-2.2 2021 2.3-3.0 2.0-2.6 2.0-23
1 | |
Memo: Projected : : :
appropriate policy path 1 ! [
1 | |
Federal funds rate 46 39 31, 26 4.6-5.1 3.4-4.1 26-34 | 25-31 44-54 2.6-5.4 24-49 | 24-38
December projection 4.6 3.6 2.9 : 2.5 4.4-4.9 3.1-3.9 2.5-3.1 : 2.5-3.0 3.9-54 2454 2.4-4.9 : 2.4-3.8
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2024 Y10 and Forecasf 2023 Tssuance

WUFGross  2004F WUEN  TolalGross | 2023 Gross a 2023 Net
024 VS HO Oullook lssuance Redemptions Issuance  Issuance YTD |  Issuance Redemptions Issuance
Financials 534,300 2,081 112,259 184410 180,088 5920 Ta2.168
Banks 4730 U085 96,448 13210 109,91 266,085 1138%
US barks 205300 147,846 57454 58,120 170810 12059 50215
Yankee Banks 200 123,006 894 86,150 29111 165,490 63621
Finance Companies 41550 43518 2068 17140 45842 21740 18,102
Insurance 55450 37510 17480 24000 42305 2085 1020 |
NorvFinancials 776725 398,554 AT 277,505 718916 9769 369,153
[Automotve 8150 45850 40300 B35 75,375 41,041 2834
Basic Industnes 31250 21,887 936 11,050 8050 21,124 16,96
(Capial Goods 56,026 B840 05% 18650 50,000 0204 19.79%
Energy 58850 39519 19,331 18450 55650 44,55 11,064
Retai 31,500 WA 1768 3500 35,800 11922 24678
Consumer 73650 0342 43308 2050 0590 %497 54,004
HeathcarePhama 125000 283 82,165 4,350 120350 8952 81,398
MedaEntertarment 0250 1204 8976 1500 2055 291 1758
PropedyReal Estale 2750 173% 10,402 11300 230 13 15,058
Technclogy 100,000 61010 90 390 53650 47204 6406
Teieooms 20000 13972 602 9,50 2080 964 12402
Transportaton 30950 25469 5,481 5300 26,650 2% 38
s 115300 130 75907 46,880 116,85t 38827 78004
(Total_ 130025 8050 1041 161915 1,201,000 635,683 511,321
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Figure 5: Revenue growth rose 3.8% and EBITDA by 3.4% in 4Q23, ex-

commodities 2.0x Gross Leverage A and Above
LTM revenue and EBITDA yly growth; % 45x 4| = Gross Leverage BBB
20% A m EBITDA 40x - W
18% A
1 53‘: ] m Revenues 35 -
14% -
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8"; - 2.5% -
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4:};0 n 2.”:{ T
LT
g;‘: i 1;51 T T T T T T
4016 4Q17  4Q18 4019  4Q20 4Q21 4Q22  4Q23 2016 3Q17 418 1020 2021 3Q22  4Q23
Figure 6: Fundamental credit deterioration is more evident in AA/As than 95 (0 -
BBBs ' Interest Coverage A and Above
Various credit metrics by credit rating; units as indicated 21.0x - Interest Coverage BBB
Ratios 4023 4Q22 YoY chg 3Q23 QoQ chg ‘
Gross Leverage: Overall 3.2 29x 0.3 3.10x 0.1
Gross Leverage: >=A 2.1x 1.9x 0.2 2.1x 0.0x 17.0x -
Gross Leverage: BBB 4.0x 3.9x 0.1x 39x 0.1x
EBITDA Margin: Overall 30.90% 31.20% 0.30% 30.80% 0.10% 13.0x -
EBITDA Margin: >=A 2880% | 30.00% -1.20% 28.40% 0.40%
EBITDA Margin: BBB 32.50% 32.20% 0.30% 32.80% 0.30% 9.0x -
Interest Coverage Ratio: Overall |  10.0x 126x 26x 10.5¢ 05 — ——
Interest Coverage Ratio: >=A 16.9x 21.4x -4.5x 17.0x 0.1x 5.0x T T T T T T
Interest Coverage Ratio: BBB 7.0x 8.4x Adx 7.4x 04x 2Q16 Q7 4018 1020  2Q21 Q2 4023
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